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GENERAL PROXY INFORMATION

SOLICITATION OF PROXIES

This management information circular (the "Circular") is furnished in connection with the solicitation of proxies
by or on behalf of the management of Kingsway Financial Services Inc. (the "Corporation") for use at the special
meeting (the "Meeting") of shareholders of the Corporation (the "shareholders") to be held on Thursday,
October 28, 2010 at 10:00 a.m. (Toronto time) at the offices of Ogilvy Renault LLP, Suite 3800, Royal Bank Plaza,
South Tower, Toronto, Ontario, M5J 2Z4, or any adjournment thereof, for the purposes set out in the
accompanying notice of meeting (the "Notice of Meeting").

The solicitations will be made primarily by mail, but proxies may also be solicited personally or by telephone by
directors, officers and regular employees of the Corporation at nominal cost. The Corporation has also retained
Kingsdale Shareholder Services Inc. in connection with the solicitation of proxies at a cost of approximately
CAD$60,000 and reimbursement of disbursements related to the solicitation. Banks, brokers, custodians,
nominees and fiduciaries will be requested to forward the proxy soliciting materials to beneficial owners, and the
Corporation will reimburse such persons for such reasonable out of pocket expenses incurred by them. The
expenses of soliciting proxies, including the cost of preparing, assembling and mailing of this Circular and proxy
material to shareholders, will be borne by the Corporation.

QUORUM

A quorum is required in order for the Meeting to be properly constituted. Two (2) shareholders personally present
and representing, either in their own right or by proxy, not less than twenty five percent (25%) of the issued shares
of the Corporation shall constitute a quorum of the Meeting.

VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF

The authorized capital of the Corporation consists of an unlimited number of common shares (the "Shares" or
"Common Shares"). As of the close of business on September 23, 2010, the record date for the Meeting (the
"Record Date"), 52,095,828 Common Shares were outstanding and entitled to be voted at the Meeting. Each
Common Share is entitled to one (1) vote. The outstanding Common Shares are listed on the Toronto Stock
Exchange (the "TSX") and the New York Stock Exchange (the "NYSE") under the symbol "KFS".

As of the Record Date for the Meeting, to the knowledge of the directors and officers of the Corporation, the
following persons beneficially owned or exercised control or direction over more than ten (10%) percent of the
outstanding Common Shares of the Corporation:

1) Joseph Stilwell, approximately 8,840,422 Shares (representing approximately 17.0% of the outstanding
Shares); and

2) Bruce Mitchell, approximately 5,602,478 Shares (representing approximately 10.8% of the outstanding
Shares).
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed and attested, 

all as of the day and year first above written. 

KINGSWAY FINANCIAL SERVICES INC. 

By (signed)       Larry Swets                                              

             Name: Larry Swets 

              Title: President and Chief Executive Officer 

By (signed)       Daniel J. Brazier                                     

             Name: Daniel J. Brazier 

              Title: Chief Financial Officer 

COMPUTERSHARE INVESTOR SERVICES INC. 

By (signed)       Paul Allen                                                

             Name: Paul Allen 

              Title: Profession, Client Services 

By (signed)       Florence Smith                                        

             Name: Florence Smith 

              Title: Professional, Client Services 




















�����
��?�?

��������	��������

@
�����������A















Any questions and requests for assistance may be directed to the

Proxy Solicitation Agent:

The Exchange Tower

130 King Street West, Suite 2950, P.O. Box 361

Toronto, Ontario

M5X 1E2

North American Toll Free Phone:

1-800-775-5159

Email: contactus@kingsdaleshareholder.com

Facsimile: 416-867-2271

Toll Free Facsimile: 1-866-545-5580

Outside North America, Banks and Brokers Call Collect: 416-867-2272
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